GROWTH ORGANIZATION OF
TOPEKA/SHAWNEE COUNTY, INC. &
SUBSIDIARY
Report to the Audit Committee
August 28, 2020

August 28, 2020

Audit Committee
Growth Organization of Topeka/Shawnee County, Inc. and Subsidiary
719 S. Kansas Avenue, 5th Floor
Topeka, Kansas 66603

We are pleased to present this report related to our audit of the consolidated financial statements of Growth
Organization of Topeka/Shawnee County, Inc. and Subsidiary (the Organization) for the year ended
December 31, 2019. This report summarizes certain matters required by professional standards to be
communicated to you in your oversight responsibility for Organization’s financial reporting process.
This report is intended solely for the information and use of the Audit Committee is not intended to be
and should not be used by anyone other than these specified parties. It will be our pleasure to respond to
any questions you have about this report. We appreciate the opportunity to continue to be of service to
the Organization.
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Required Communications
Generally accepted auditing standards (AU-C 260, The Auditor’s Communication with Those Charged
with Governance) require the auditor to promote effective two-way communication between the auditor
and those charged with governance. Consistent with this requirement, the following summarizes our
responsibilities regarding the financial statement audit as well as observations arising from our audit that
are significant and relevant to your responsibility to oversee the financial reporting process.
Area
Our Responsibilities with Regard to
the Financial Statement Audit

Comments
Our responsibilities under auditing standards
generally accepted in the United States of America
have been described to you in our arrangement
letter dated May 5, 2020.

Overview of the Planned Scope and
Timing of the Financial Statement
Audit

We have issued a separate communication
regarding the planned scope and timing of our audit
and have discussed with you our identification of
and planned audit response to significant risks of
material misstatement.

Accounting Policies and Practices

Preferability of Accounting Policies and
Practices
Under generally accepted accounting principles, in
certain circumstances, management may select
among alternative accounting practices. We did not
discuss with management any alternative
treatments within generally accepted accounting
principles for accounting policies and practices
related to material items during the current audit
period.
Adoption of, or Change in, Accounting Policies
Management has the ultimate responsibility for the
appropriateness of the accounting policies used by
the Organization. Following is a description of
significant accounting policies or their application
that were either initially selected or changed during
the year:
· ASU No. 2014-09, Revenue from Contracts
with Customers (Topic 606), as amended,
which supersedes or replaces nearly all
GAAP revenue recognition guidance, was
adopted during the current year. This ASU
establishes a new contract and controlbased revenue recognition model, changes
the basis for deciding when revenue is
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Area

·

Comments
recognized over time or at a point in time,
and expands disclosures about revenue.
ASU No. 2018-08, Not-for-Profit Entities
(Topic 958): Clarifying the Scope and the
Accounting Guidance for Contributions
Received and Contributions Made was
adopted during the current year. This ASU
assists entities in evaluating whether
transactions should be accounted for as
contributions or exchange transactions and
determining whether a contribution is
conditional.

Significant or Unusual Transactions
We did not identify any significant or unusual
transactions or significant accounting policies in
controversial or emerging areas for which there is
a lack of authoritative guidance or consensus.
Management’s Judgments and Accounting
Estimates
Accounting estimates are an integral part of the
preparation of financial statements and are based
upon management’s current judgment.
The
process used by management encompasses their
knowledge and experience about past and current
events and certain assumptions about future events.
You may wish to monitor throughout the year the
process used to determine and record these
accounting estimates.
Audit Adjustments

Audit adjustments proposed by us and recorded by
the Organization are summarized in the attached
representation letter.

Disagreements with Management

We encountered no disagreements with
management over the application of significant
accounting principles, the basis for management’s
judgments on any significant matters, the scope of
the audit, or significant disclosures to be included
in the financial statements.

Consultations with Other Accountants

We are not aware of any consultations
management had with other accountants about
accounting or auditing matters.
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Area
Significant Issues Discussed with
Management

Comments
No significant issues arising from the audit were
discussed with or were the subject of
correspondence with management.

Significant Difficulties Encountered in
Performing the Audit

We did not encounter any significant difficulties in
dealing with management during the audit.

Communication of Significant
Deficiency in Internal Control over
Financial Reporting

We have separately communicated the significant
deficiency in internal control over financial
reporting identified during our audit of the
financial statements, and this communication is
attached.

Certain Written Communications
Between Management and Our Firm

Copies of certain written communications between
our firm and the management of the Organization,
including the representation letter provided to us
by management, are attached.
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August 28, 2020

To the Board of Directors and Management
Growth Organization of Topeka and Shawnee County, Inc. and Subsidiary
Topeka, Kansas
In planning and performing our audit of the consolidated financial statements of Growth Organization of
Topeka and Shawnee County, Inc. and Subsidiary (the Organization) as of and for the year ended
December 31, 2019, in accordance with auditing standards generally accepted in the United States of
America, we considered Growth Organization of Topeka and Shawnee County, Inc. and Subsidiary’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Growth
Organization of Topeka and Shawnee County, Inc. and Subsidiary’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Growth Organization of Topeka and Shawnee
County, Inc. and Subsidiary’s internal control.
Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as discussed below, we identified a deficiency in internal control that
we consider to be a significant deficiency.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. We did not identify any deficiencies in the Organization’s internal control that we deem to
be material weaknesses.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the following deficiency in the Organization’s internal control to be
significant deficiencies:

To the Board of Directors and Management
Growth Organization of Topeka and Shawnee County, Inc. and Subsidiary
DATE
Page 2
Segregation of duties
Effective internal controls contemplate an adequate segregation of duties so that no one individual
handles, or has access to handle, a transaction from its inception to completion. During our audit, we
noted that there is a lack of complete segregation of duties in the Organization’s accounting functions.
This is due to the small accounting staff. Specifically, the Chief Financial Officer has complete access to
the general ledger system, has the ability to generate electronic transfers between bank accounts and
performs the bank reconciliation. A lack of segregation of duties could result in misappropriation of
assets or a material misstatement in the financial statements.
Recommendations:
·

While the Organization’s accounting staff may not be large enough to permit an adequate
segregation of duties in all respects for effective internal control, it is important that
management be aware of this condition and realize that this concentration of duties is not
ideal. Under these conditions, the most effective control lies in management and
governance’s knowledge of matters relating to the Organization’s operations and regular and
diligent review of transactions and financial reports.

·

The bank reconciliation should be either prepared by someone without access to the
processing of cash transactions or electronic cash transfers or should be reviewed by
someone after preparation by the CFO. That review should ideally include review of the
original unaltered bank statement or on-line bank activity.

This communication is intended solely for the information and use of the Board of Directors and
management and is not intended to be and should not be used by anyone other than these specified
parties.
Finally, we wish to express our appreciation to the Organization’s personnel for their assistance and
cooperation during our audit, and we look forward to working with you on future engagements.

Growth Organization of Topeka/Shawnee County, Inc. & Subsidiary
Year End: December 31, 2019
Adjusting Journal Entries

Number
1

Date

Name

Account No

Debit

12/31/2019

Accounts Payable

601-3300 GOT

12/31/2019

GRANTS

651-8700 GOT

51,309.00

82,426.50

Credit
-51,309.00

BT&CO entry- Correct missing
invoice for AP- Improperly excluded at year
end.

2

12/31/2019

LAND-CENTRAL CROSSING

601-3000 GOT

12/31/2019

Gain/loss on sale of land

621-7520 GOT

-82,426.50

-83,857.00

Record gain on sale land at
Central Crossing

3

12/31/2019

Deferred Sponser/Program/Event Revenue

601-3670 GOT

12/31/2019

SALES TAX REV

610-4910 GOT

83,857.00

Adjust deferred JEDO revenue based
on revised client schedule
83,857.00

-83,857.00

